
 

 

 

Dear Shareholder, 

 

 

Pursuant to Finance Act 2020, dividend income will be taxable at the hands of shareholders w.e.f. April 1, 2020 and 

the Company will deduct tax at source from the dividend paid at the prescribed rates if the cumulative amount of 

dividend paid during the year exceeds Rs. 10,000/-. 

The rate at which the dividend may be subject to withholding tax would vary depending on the residential 

status of the shareholder and the documents submitted by them and accepted by the Company. Accordingly, 

dividend will be paid after deducting the tax at source as follows: 

 

Resident Shareholders 

Tax to be deducted at source, wherever applicable, would be as under: 

Particulars 
Applicable 

Rate 
Documents required (if any) 

Shareholders having 

the PAN 

10% 

Update the PAN, and the residential status as per Income Tax Act, 1961 if not already 

done, with the depositories (in case of shares held in demat mode) and with the 

Company's Registrar and Transfer Agent (in case of shares held in physical mode). 

NIL 

Form 15G (applicable to any person other than a Company or a Firm) /Form 15H 

(applicable to an Individual above the age of 60 years), provided that all the required 

eligibility conditions are met, and a self-attested copy of PAN is furnished. 

Shareholders not 

having/furnished PAN/ 

Invalid PAN 

20% - 

Shareholders 

submitting the Order 

under section 197 of 

the Income Tax Act, 

1961 (Act) 

Rate 

provided in 

the Order 

Lower/NIL withholding tax certificate obtained from tax authority along with self-attested 

copy of PAN. 

Shareholders 

(e.g. LIC, GIC) for 

whom section 194 of 

the Act is not 

applicable 

NIL 
Declaration that it has full beneficial interest with respect to the shares owned by it along 

with self-attested copy of PAN and registration certificate 

Shareholders, being 

Alternative Investment 

Funds (AIFs) 

NIL 
A declaration that the AIFs are registered under SEBI as per SEBI Regulations, self-

attested copy of PAN and SEBI registration certificate. 

Shareholders covered 

under Section 196 of 

the Act (e.g. Mutual 

Funds, Govt.) 

NIL 

Certificate of registration u/s 10(23D) issued by the appropriate authority, self-attested 

copy of PAN, documentary evidence that the person is covered under said section 196 of 

the Act. 

 

Resident individual shareholders are requested to ensure their Aadhar Number is linked with PAN, failing which, 

PAN shall be considered as inoperative/invalid and hence, tax at 20% shall be deducted in such cases. 

TDS to be deducted at higher rate in case of non-filers of Return of Income. 

 

 

 

 

 



 

 

 

 

Non - Resident Shareholders 

 

As per section 90 of the Income Tax Act, non-resident shareholder has the option of being governed by the 

provisions of the Double Tax Avoidance Treaty between India and the country of tax residence of the shareholder, if 

they are more beneficial to them. Please refer to the below table for details of documents to avail Tax Treaty 

benefits. 

Particulars Applicable Rate Documents required (if any) 

Shareholders, being 

Foreign Institutional 

Investors (FIIs) / 

Foreign Portfolio 

Investors (FPIs) 

20% (plus applicable surcharge 

and cess) as per section 196D of 

Income Tax Act, 1961 

OR 
 

Tax Treaty Rate 

(whichever is lower) 

a)  Registration copy of FII/FPI 

b) Self-attested copy of the Permanent Account Number 

(PAN Card) allotted by the Indian Income Tax authorities. 

c) Self-attested copy of Tax Residency Certificate (TRC) 

obtained from the tax authorities of the country of which 

the shareholder is resident, valid as on the record date. 

d) Self-declaration in online Form 10F. 

e)Self-declaration by the non-resident shareholder about 

having no Permanent Establishment in India in accordance 

with the applicable Tax Treaty. 

f) Self-declaration of Beneficial ownership by the non-

resident shareholder. 

Other 

Non-resident 

shareholders 

20% (plus applicable surcharge 

and cess) 

 

OR 
 

 

Tax Treaty Rate 

(whichever is lower) 

a) Self-attested copy of the Permanent Account Number 

(PAN Card) allotted by the Indian Income Tax authorities. 

b) Self-attested copy of Tax Residency Certificate (TRC) 

obtained from the tax authorities of the country of which 

the shareholder is resident, valid on valid as on the record 

date. 

c) Self-declaration in online Form 10F. 

d) Self-declaration by the non-resident shareholder about 

having no Permanent Establishment in India in accordance 

with the applicable ial ownership by the non-resident 

shareholder. Tax Treaty. 

e) Self-declaration of Benefic 

Section 197 of the 

Income Tax Act 

Rate provided in the Shareholders 

submitting the Order under 

section Order 

Lower/NIL withholding tax certificate obtained from tax 

authority. 

 

In case, PAN is not available, the non-resident shareholder (other than a company) shall furnish (a) name, (b) email 

id, (c) contact number, (d) address in residency country, (e) Tax Identification Number of the residency country (f) a 

certificate of his being resident in any country or specified territory outside India from the Government of that 

country or specified territory if the law of that country or specified territory provides for issuance of such certificate. 

 

It is recommended that shareholders should independently satisfy their eligibility to claim DTAA benefit including 

meeting of all conditions laid down by DTAA. 

 

Kindly note that the Company is not obligated to apply beneficial DTAA rates at the time of tax deduction / 

withholding on dividend amounts. Application of beneficial rate as per DTAA for the purpose of withholding taxes 

shall depend upon completeness and satisfactory review by the Company of the documents submitted by the non-

resident shareholder. 

 

 

 



 

 

 

Soft copies of following documents may be downloaded from the below link:  

 

  https://ipostatus.integratedregistry.in/TaxExemptionRegistration.aspx 
 

(1)   Form 15G. 

(2)   Form 15H.    

(3)   Online Form 10F.   

(4)   Declaration from residents. 

(5)   Declaration from non-residents (no Permanent Establishment in India and Beneficial ownership). 

(6)   Declaration under Rule 37BC from non-residents (other than companies) not having PAN. 

Duly filled and signed aforesaid documents, as applicable, should be uploaded only on the weblink of RTA 

i.e., https://ipostatus.integratedregistry.in/TaxExemptionRegistration.aspx  on or before record date, to enable the 

Company to determine the appropriate TDS/withholding tax rate applicable.  

  

Kindly note that exemptions forms submitted to any other email ids / other portals / for other client(s) of Registrar 

and Share Transfer Agent will not be considered.    

No documents received post 06.00 PM (IST) on the record date, shall be considered for payment of Dividend. 

 

 

For Caplin Point Laboratories Limited 

 

Venkatram G 

General Counsel & Company Secretary 

https://elink.integratedregistry.in/vtrack?clientid=79530&ul=VlcODQUBDQRNAkhHRllcXBdRJQ0KFlcCQwAXUAVRXgJYBEsNDEtKGAA=&ml=VFEKBgUEBE0BTgUGBgkHRQ==&sl=Ix56SGBnSWJ8ZkhRWFFfUkpQCxABBUAERQQHRwRfWRVFFxxKC1lKVA==&pp=0&c=0000&fl=CRZNREYOGh5YQltHQFlFTBcXDAoQB1UXUBUGURNdVw9CERcdTF5YS2VTQCdIUwsWFwgODGRdUV5EFUpWQ1gLDU8DSkRN&ext=
https://ipostatus.integratedregistry.in/TaxExemptionRegistration.aspx%20 

