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111 The Transferee Company shall, upon the Scheme coming into effect, record the assets

11. ACCOUNTING TREATMENT

and liabilities of the Transferor Company vested in it pursuant to this Scheme at the
respective book values thereof and in the same form as appearing in the books of the
Transferor Company at the close of business of the day immediately preceding the

Appointed Date.

112 The Transferee Company shall record the Reserves of the Transferor Cornpany in the
same form and at the same values as they appear in the financial statements of the
Transferor Company at the close of business of the day immediately preceding ihe
Appointed Date. Balances in the Profit and Loss Account of the Transferor Company
shall be similarly aggregated with the balances in Profit and Loss Account of the
Transferee Company. Balances shown as Miscellaneous Expenditure (to the extent nct
written off or adjusted) .in the balance sheet of the Transferor Company shall be simitarly

aggregated with balances of the Transferee Company.

11.3  The excess, if any, of the value of the assets over the value of the liabilities of the
Transferor Company vested in the Transferee Company pursuant to this Schemé as
recorded in the books of éccount of the Transferee Company shall, after adjusting the:
amounts recorded in terms o'f'Clause 11.2 above, be credited to the General Reserve:

account in the books of the Transferee Company.

114  The deficit, if any, in the value of the assets over the value of the liabilities of the
Transferor Company vested in the Transferee Company pursuant to this Scheme o=
recorded in thé books of account of the Transferee Company shall, after adjusting the
amounts recorded in terms of Clause 11.2 above, be debited to the Goodwill account in

the books of the Transferee Company.
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